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The banks have their fingers on the trigger: keep on 
financing and lot of people are going to suffer here on the 
continent that faces the worst impacts of climate change.  
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South African banks are greenwashing their work while funding Africa’s growing addiction to 
fossil fuels at the same time. Behind closed doors, they are financing massive coal power 
stations, oil refineries and drilling rigs. This contributes to climate change, uses and pollutes 
huge amounts of scarce water and affects people’s health.  

South Africa’s C02 
emissions have more 
than doubled since 1980 
to almost 500 000 kt per 
year, largely due to our 
coal addiction. When 
Medupi and Kusile coal 
plants come into plants come into 
operation, we will emit 
75000 more kilotonnes 
of  every year.



[1] ‘Global Carbon Budget 2014’, Earth System Science Data journal - Emissions for 2014, according to the research, are set to rise to 40bn 
tonnes. That compares with emissions of 32bn tonnes in 2010, showing how fast the output is rising.
[2] ‘Banking on Coal’, http://www.banktrack.org/show/pages/banking_on_coal_2014_report
[3] Banking on Coal’, http://www.banktrack.org/show/pages/banking_on_coal_2014_report

A just transition away from coal to clean solar and 
wind energy will certainly not happen overnight but 
we can have a fossil free future with solar, wind and 
other renewable energy sources providing clean, 
sustainable and locally-generated electricity for 
millions of people across the continent. 

A bold step change is required in investment in clean A bold step change is required in investment in clean 
renewable energy and far greater ambition and 
political will by governments to beat their addiction 
to coal.  Banks, pension funds, universities and faith 
based organisations will play a crucial role in the just 
transition by committing to stop financing future 
projects, to divest their existing investments and to 
backing renewable energy. backing renewable energy. 

The Fossil Free Africa campaign is beginning with a 
call on South Africa’s dirty banks to commit to:

full disclosure of their fossil fuel investments
prioritising investment in renewable energy 
financing
developing a true risk profile of fossil fuel 
investments
support for research on the true cost of fossil 
fuels to people and the environment in particular 
water pollution and access
a public statement commiting to stop financing a public statement commiting to stop financing 
future mining, refineries and power station 
projects in South Africa and across Africa

The growing global grassroots divestment The growing global grassroots divestment 
movement has seen over 160 universities, faith 
based organisations and pension funds commit to 
moving their investments out of fossil fuel 
companies in the last 4 years. The Fossil Free South 
Africa campaign is also part of the divestment 
movement with calls on UCT and other varsities 
across the country to divest their endowments.across the country to divest their endowments.

The dirty banks 
2014 is on track to be a record year for global  
emissions  yet global commercial banks’ 
investments in coal continue to increase. 2013 was a 
record year for coal finance with banks globally 

providing more than R880 billion ($88 billion) to the 
main 65 coal companies, over four times the 
amount provided in 2005. 

The single greatest source of man-made carbon The single greatest source of man-made carbon 
dioxide ( ) emissions is coal. According to the 
IEA 44% of global emissions from fossil fuels come 
from coal. Since the year 2000, global coal 
production has grown by over 69% and now 
amounts to a staggering 7.9 billion tons annually. 
And since 2005 – the year in which the Kyoto 
Protocol came into force – the installed capacity of Protocol came into force – the installed capacity of 
coal-fired power plants has increased worldwide 
by 35%. Coal has been the fastest growing energy 
source for every year of the last decade. 

South African banks are playing a crucial role in 
financing Africa’s growing addiction to fossil fuels 
yet attempt to greenwash their activities. Despite 
various corporate sustainability claims, figures 
from the recent annual reports of Nedbank, 
Standard Bank and Absa / Barclays show a 
combined R10 billon of direct financing for coal 
projects between 2005 and 2013 which contributed projects between 2005 and 2013 which contributed 
to combined annual profits of over R32 billion in the 
2013 financial year.

Coal and energy production in South Africa, 
Ghana and Kenya 
Primary energy consumption has risen over the 
past 20 years in Africa from 366 terawatt-hours to 
703 terawatt-hours, a rise of 92 percent. South 
Africa’s primary energy consumption over the 
same period has increased from 181 terawatt-hours 
to 256 terawatt-hours, a rise of 41 percent. The 
hunger for primary energy continues to threaten 
climate change mitigation and adaptation efforts, climate change mitigation and adaptation efforts, 
as the burning of coal continues to contribute to 
rising global emissions.  

In spite of global pressures to move towards 
renewable energy, thermal coal is currently a 
predominant driver of energy generation in several 
countries on the continent towards 2030. 
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South Africa's coal addiction 

Coal investments: a gamble for the banks 
wagering on yields

Companies investing in thermal coal in Africa (2014)

Coal producers in South Africa
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Bank reporting of fossil fuel investments  
Based on the annual and sustainability reports of Based on the annual and sustainability reports of 
Nedbank, Barclays Group and Standard Bank, it is 
evident that whilst figures and information are often 
provided for annual investments into renewable 
energy projects, thermal coal and other fossil fuel 
projects are not disclosed in full. Banks have also 
systematically failed in the past to disclose any 
relevant figures informing their customers, relevant figures informing their customers, 
shareholders and other stakeholders about the 
amount of carbon emissions they are 
co-responsible for emitting. 

Nedbank Capital coal deals
Nedbank Capital has listed some of their key deals 
on their company website, three of these related to

 investments made into the coal mining companies 
Anglo American, Glencore and Exxaro. 

Environmental policies for banks  
Nedbank, Standard Bank and Barclays / Absa use Nedbank, Standard Bank and Barclays / Absa use 
guidelines around four core areas to address their 
sustainability, these include: financial sustainability, 
environmental sustainability, social sustainability 
and governance. On the environment the table 
below compares respective carbon emissions 
policies. 

The tables below clearly illustrate the The tables below clearly illustrate the 
contradictions of Nedbank’s policies. Nedbank 
cannot claim to have no GHG emissions if it is 
financing coal projects. It is time to take 
responsibility for the full impacts of Nedbank’s coal 
investments and financing.  

Nedbank Capital Coal Deals

Carbon emissions policies for banks
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